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Red Meat Webcast

July 12, 2023

Trends, analysis, and forecasts for the protein markets
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JOIN US FOR THE
EMI FALL PROTEIN OUTLOOK CONFERENCE
DFW HILTON LAKES GRAPEVINE, TX
SEPTEMBER 19-21°1, 2023

EMI GOLF OUTING AT DALLAS COWBOYS GOLE CLUB- SEPTEMBER 19
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©2023 Express Markets, Inc.


http://www.expressmarketsinc.com/

Agen da @Express Markets, Inc.

* Feed Ingredients
* Pork Outlook

* Beef Outlook

e Poultry Update

Brock Snouffer

Grains and Commodity
/ Analyst

" Ty Neff

Director of Red Meat
Analytics

Amanda Martin

Director of Poultry
Analytics

m ©2023 Express Markets, Inc.



http://www.expressmarketsinc.com/

Express Markets, Inc.

Feed Ingredients

Brock Snouffer
Grain and Commodity Analyst

Corn & Soybeans
* Production

* Exports

* Biofuels

e Balance Sheet
* Prices
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GRACE-Based Root Zone Soil Moisture Drought Indicator
July 03, 2023
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U.S. Corn Conditions ‘@ExpressMarkets, Inc.

@i Weekly Corn Crop Condition| ===~ CaomKooms i Auengnt

Reflects July 4, 2023

Analy.*ffs USDA-NASS i o U.S. Drought Monitor data

90 o Week Ending 07/09/23

. Approximately 67% of corn
Excellent Good Fair Poor Very Poor production is within an area

wPrior Yr mPrior Wk = Current Wk Sperencig ciovent
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U.S. Corn Acreage Report

Qhmisai 5093 Changes from Prospective Planting Report

June Acreage Report - Corn

Analytics

 USDA Acreage Report released
6/30/23

* Planted corn acres up 2.1 million
acres from earlier Prospective
Plantings Report

* |llinois, Texas, lowa, South Dakota
biggest gainers

* Would be 37 highest planted acres

“ ©2023 Express Markets, Inc.
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June Quarterly Stocks @D Express Markets, Inc.

@i USDA Quarterly Corn Stocks

Analyic mMAR 1 mJUN 1 uSEP 1 = DEC 1

14  USDA Quarterly Grain Stocks

P T T Report released 6/30/23
R I S N A N [ B B A R * June Corn Stocks at 4.106 BBU
f; 8 1t * Down 44.5% vs June 2022 stocks
% Tl h h h hhhhhh * Lowest level for June since 2014
0

2011201220132014201520162017201820192020202120222023
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Corn Exports/Commitments

@gﬁ? U.S. Corn Exports Expres Markety Inc U.S. Corn Export Commitments
Analytics USDA-FAS, Weekly Analytics USDA-FAS, Accumulated Weekly
80
80 ———— YTD Through W/E 06/29/23 |
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2018/2019  2019/2020 2020/2021  2021/2022 2022/2023 9/8 10/8 11/8 12/8 1/8 2/8 3/8 4/8 5/8 6/8 7/8 8/8
" YTD = Total ~-2018/2019 ~-2019/2020 -+-2020/2021 -#=2021/2022 ~-2022/2023
* 34.959 MMT in corn exports through 06/29/23, down * Total commitments of 39.040 MMT through 06/29/23,
33.4% YTD versus Y/A down 35.3% YTD versus Y/A
« Black Sea Export deal expires 7/17/23, Russia * Brazil to take over as world’s largest corn exporter

threatening to back out again...

— ©2023 Express Markets, Inc.
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Ethanol

Qs Markes Weekly Ethanol Plant Production @Eors vkes e \Neekly Ethanol to RBOB Gas Comparrison
Analytics Energy Information System Analytics CBOT, Settled Nearby Futures
1200 4.50 i i i
A Week Ending 07/07/2023

1100 4.00 A
J y
© 1000
©
S 900 )
P 1YL -
£ 800 N '
8
g 700 | WLV"M __________ :
g 600 Week Ending 06/30/2023
@]
= 500

400 0.00
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2016 2017 2018 2019 2020 2021 2022 2023
=—2021 =2022 —2023 —~Chicago Ethanol Swap —RBOB Gas

* EPA reduces ethanol mandate in final ruling for RFS RVO'’s * OPEC+ production cuts over the next five quarters, EIA

through 2025 forecasts smaller U.S. production

. - . * U.S. ethanol production at 1.06 million barrels per day
* Originally proposed at 15.25 billion gallons per year in December, f h k ending 06/30/23 1.5% V/A
ethanol mandate now at 15 billion gallons per year through 2025 or the week ending 06/30/23, up 1.5% versus Y/
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ws Markets, Inc. May T
Afzzalytigs USDA USDA EMI
Forecast |Forecast |Forecast

CORN 2020/2021(2021/202212022/2023|2023/2024|2023/202412023/2024
Planted (million acres) 90.7 93.3 88.6 92.0 92.0 94 1
Harvested 82.3 85.3 79.2 84 .1 84 .1 86.3
Yield (bu./acre) 171.4 176.7 173.3 181.5 181.5 179.0
Beginning Stocks (mill bu.) 1,919 1,235 1,377 1,417 1,452 1,452
Production 14,111 15,074 13,730 15,265 15,265 15,452
Imports 24 24 25 25 25 25
Total Supply 16,055 16,333 15,132 16,707 16,742 16,929
Feed and Residual 5,597 5,721 5,275 5,650 5,650 5,600
Food, Seed and Industrial 6,471 6,764 6,680 6,735 6,735 6,725
Ethanol 5,033 5,326 5,250 5,300 5,300 5,300
Total Domestic 12,068 12,484 11,955 12,385 12,385 12,325
Exports 2,753 2,471 1,725 2,100 2,100 2,100
Total Use 14,821 14,956 13,680 14,485 14,485 14,425
Ending Stocks 1,235 1,377 1,452 2,222 2,257 2,504
Avg Farm Price ($/bu) 4.53 6.00 6.60 4.80 4.80

STOCKS TO USE 8.33% 9.20% 10.61% 15.34% 15.58% 17.36%

Next WASDE out at Noon

EMI Forecast includes updated
Planted/Harvested Acres forecast

USDA forecast yield at 181.5
bu./acre

Production at 15.265 billion
bushels

Usage at 14.485 billion bushels

Ending stocks of 2.257 billion
bushels

Stocks to Use ratio of 15.58%

©2023 Express Markets, Inc.
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Corn Prices
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CBOT Corn Futures
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CBOT Corn Futures

Express Markets, Inc.

Analytics nearby futures, roll on first of the month Analytics CME, Nearby, Roll First of Month
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e Wetter forecasts alleviating drought risks * Global production, boosted by South American

countries, set to increase

* Dec Futures at $5.03 as of this morning, 07/12/23

m ©2023 Express Markets, Inc.

* Even with yield cuts, extra planted acres will make for
more supplies this fall
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U.S. Soybean Conditions Express Markets, Inc.

USDA s
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U.S. Soybean Acreage Report @D Express Markers, In.

hmisae 7093 Changes from Prospective Planting Report

Analytics
June Acreage Report - Soybeans

b B * USDA Acreage Report released
. g 6/30/23

* Planted soybean acres down 4
million acres from earlier
Prospective Plantings Report

* lllinois and North Dakota biggest
losers

m ©2023 Express Markets, Inc.
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June Quarterly Stocks
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ot |JSDA Quarterly Soybean Stocks

Analytics
" EMAR1 mJUN1 mSEP1 =DEC1

UL

2011201220132014201520162017201820192020202120222023

* USDA Quarterly Grain Stocks
Report released 6/30/23

* June Soybean Stocks at 796
MBU

e Down 17.8% vs June 2022 stocks

m ©2023 Express Markets, Inc.



http://www.expressmarketsinc.com/

Express Markets, Inc.

Th

Soybean Exports/Commitments

@%mmgmm U.S. Soybean Exports ress Markely e U.S. Soybean Export Commitments
Analytics USDA-FAS, Weekly Analylics USDA-FAS, Accumulated Weekly
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* 49.363 MMT in soybean exports through 06/29/23, down e 52.521 MMT in commitments through 06/29/23, down 12.3%
5.4% YTD versus Y/A YTD versus Y/A
* Exports to China up 8.4% versus same week Y/A, Chinese * Brazil record production (163 MMT) hitting markets and
commitments up 2.2% taking away from U.S. exports through end of year

— ©2023 Express Markets, Inc.
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Crush

QEpres Markets, I Soybeans - Crushed QP Express Markets, Inc CBOT Soybean Oil Futures
Analyiics USDA'NASS, Mﬂnthw Aﬂaf}'l!'t,:s CME, Nearby, Roll First of Month
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* May soybean crush up 1.2% from previous month to * EPA Final Ruling on RFS RVO'’s released on 6/21/23
183 MBU. * Biomass-Based Diesel RVO’s increased slightly through
 May 2023 crush up 4.6% against April 2023 crush 2025 to 3.35 billion gallons, originally at 2.95 billion

gallons

“ ©2023 Express Markets, Inc.
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wg Markets, Inc. May June
—— USDA USDA EMI

Analytics Forecast |Forecast [Forecast
SOYBEANS 2020/2021]2021/202212022/202312023/2024(2023/2024|2023/2024
Planted (million acres) 83.4 87.2 87.5 87.5 87.5 835
Harvested 82.6 86.3 86.3 86.7 86.7 82.7
Yield (bu./acre) 51.0 51.7 49.5 52.0 52.0 51.0
Beginning Stocks (mill bu.) 525 257 274 215 230 274
Production 4 216 4.465 4276 4. 510 4. 510 4217
Imports 20 16 20 20 20 35
Total Supply 4. 761 4,738 4 571 4,745 4. 760 4 526
Crushings 2,141 2,204 2,220 2,310 2,310 2,230
Exports 2,261 2,158 2,000 1,975 1,975 1,850
Seed 101 102 102 101 101 100
Residual 1 1 19 25 25 15
Total Use 4.504 4.464 4,340 4 411 4. 411 4 195
Ending Stocks 257 274 230 335 350 331
Avg Farm Price ($/bu) 10.80 13.30 14.20 12.10 12.10
STOCKS TO USE 5.71% 6.14% 5.30% 7.59% 7.94% 7.90%

WASDE out at Noon

EMI Forecast includes updated
Planted/Harvested Acres forecast

USDA forecast yield at 52 bu./acre

Production at 4.510 billion
bushels

Usage at 4.411 billion bushels

Ending stocks of 350 million
bushels

Stocks to Use ratio of 7.94%

©2023 Express Markets, Inc.
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QLo Markes e CBOT Soybean Meal Futures Topres Markets I CBOT Soybean Meal Futures
Anaiyties nearby futures, roll on first of the month Analytics CME, Nearby, Roll First of Month
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* EPA RFS RVO’s cool expanded crush capacity talks, for * Weaker U.S. export market with Brazil’s record

now... production
* Acreage Report shows less soybeans to go around, * Dec contracts trading around $401 as of this morning
weather risk still remains 7/12/23

“ ©2023 Express Markets, Inc.
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HOgS/POFk Outlook ‘@ExpressMarkets, Inc.

I ';'w ""!'.
b

Ty Neff
Director of Red Meat Analytics

* Disease & Prop 12 * Hog Prices
Updates * Estimated Margins

* Hogs & Pigs * Cold Storage

e Estimated Returns * Trade

* Wean Pigs * Pork Prices

 Pork Production

©2023 Express Markets, Inc.
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Global

* ASF expands in Europe with first outbreaks recorded in Bosnia-Herzegovina, and
Croatia in domestic pigs

e ASF in Italy in wild boar in the province of Pavia raises concerns due to role of the
region in domestic production

Domestic
* PRRS / PEDv outbreaks remain in bottom half of predictive range

* PDCoV in the top end of the predictive range with a modest decrease in adult/sow
category and an increase in wean-to-market

e Seasonal delcine in positive cases during the summer months

Source: Swine Health Information Center — Global/Domestic Disease Monitor Reports - July

L ©2023 Express Markets, Inc.
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Prop 12 Update

ANIMAL CARE PROGRAM
CALIFORNIA PROPOSITION 12 (2018) QUESTIONS 7o PORK/VEAL MEAT e Enforcement of the rule has been

AND ANSWERS - JULY 1, 2023 UPDATE ’ COVERED UNDER

ANIMAL CONFINEMENT" delayed until Jan 1, 2024, on pork
l products only

* Hogs harvested after July 1, 2023,
need to be Prop 12 compliant

1. Has impiementation for Proposition 12 (2018) (Prop 12) been pushed back to January 1,
20247

No. Prop 12 minimum usable floorspace requirements went into effect for calves and whole veal meat
on January 1, 2020, for eggaying hens, shell 0ggs and Bquid eggs on January 1, 2022, and for
breeding pigs and whole pork meat on January 1, 2022, On September 1, 2022 when Animal
Confinement regulations were finalized and went into effect, additional requirements such as
distibutor registration, third-party cerification, and shipping document markings requirements went
into effect. Refor to Imoodant Dates guidanae document on the Animal Care Program’s websits for a
complete list of previous implementation cates and the upcaming deadline of January 1, 2024, after
which producers and distibutors are required 1o be third-party cenfied.

mgmmmmm.e&nwmmm 34-2021-80003765), the

Sa County Sup Court enjoined enforcement of Calfomia Health and Safety Code
Sochmzsmm(?)rdaledb sales of whole pork meat, but that injunction termnates on July 1,
2023, except with respact to noncompiiant whole pork meat that:

1. asof July 1,2023, Is in the possession of an “enduser” (Cal. Codoﬂoos it 3, 5132
subd. (0)) or a “pork distributor” (id., subd. (t)) or on the pr t at which
mancommpocnonuww-dwwarm.FmMutmmaonAam U.S.C Sec. 601 ot
seq,) and that holds an establishment number (prefix “M") granted by the Food Safety
Inspection Service of the United States Department of Agriculture (“federally-inspected entity™)

2. is selfcedified by the end-user, pork distridutor, o cthet federally-inspected entity to have

 Cooked, Ground, or comminuted
meat not covered under animal
confinement rule

e Third-party verification must be in

PORKNE | HEART, TONGUE,
MUSCLE C ES(PHAG\S |
APHRAGM

boon in their possession or was in he possession of another end-user, pork Astributor, or other BLOOO VESSELS

federally-inspected entity as of July 1, 2023; and ; : i place by January 1’ 2024

3. is ultimately sold, transfemed, exponed, or donated on o bafore December 31, 2023, . ; . : With or without | : 3

: accompanying t 4 .

. Wh Pr i ifornia? ; i .
2. When did Prop 12 go into effect for breeding pigs and whole pork meat sold in California \ > ki Sone! o httpS//WWWCdfaCagOV/AHFSS/Anl
The requirament for 3 breeding pig 10 be confined with the minimum usable foorspace requirement of Y " ey blood vessel 1 3
twenty-four square feet as descnbed in Calfornia Health and Safety Code (HSC) Section 25091 (e)(3) \ ot T 2 g T IC
went into effect on January 1, 2022, Enf of that provision and HSC section 25960(b)(2) were | St attached to mallare

enjoined by fe S o County Superior Court in Californip Hispanie Chambers of Commerce v ; S Pig/cal! head with
Boss (Case No. 34-2021-80003765). but hat injunction temminates on July 1, 2023, excapt with e - F
respect 1o noncompkant whole pork meat that:

1. s of July 1, 2023, is in the possessicn of an “enduser” (Cal. Coo.Rm e 3.§1322,
subd. (0)) or a “pork distributor” (id., subd, (t)) or on the pr bish at which

* EATS, PIGS, New Jersey
* MAQ3 delayed until August 23

* Transshipment

mm.mwnumwmmrmwmwwmusc Sec. 601 &
$0qQ.) and that hoids an establishment number (prefix *M") granted by the Food Safety
Inspection Service of the United States Department of Agnculture (“federalty-inspected entity” )

* State vs. Anyone

Aviad Focin ands Food Sty Servoss | 1220 W Steet. Secrwmento, Calfore #5014
Teephone 948900 5000 |Fax 99900 SO0 | www odis o gowterdes

— ©2023 Express Markets, Inc.
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Hogs and Pigs

Q@oprs Marks, e Pre-Report Estimates Vs June Actual Hogs and Pigs
USDA QUARTERLY HOGS & PIGS REPORT > P 8 8
Est. Range m USDA m Avg Est.
June 29 2023
. All hogs and pigs
23 as a Pct |Pre-Report|  Actual g PIg 993 Mo W 100.1
Cat 2022 2023 .
ategory of '22 Est's' minus E st. Kept for breeding PR B DR
Inventories on June 1* Kept for marketing 933 W B 100.2
All hogs and pigs 72314 72,394 1001 993 0.8 Under 501Ibs. 992 W B 1002
K ept for breeding G,163 G,146 99.6 09,3 0.3
K ept for marketing 66,146 GE,249 100.2 99.3 0.9 50-1191bs. e .- 100.3
Under 50 Ibs. 20,902 20,030 | 100.2 99.2 10 120-179 lbs. 99.7® E 1003
50-119 Ibs. 18,691 18,748 100.3 993 1.0 180 Ibs. and over 0995 WM 998
120-179 lbs. 13,827 13,863 100.3 997 0.6
Far:if,]":t;ifnd wver 12725 12,699 99.8 99.5 0.3 Mar-May Farrnwings 97.6 W Wiz 8
Mar-May Farrowings 2,067 2806 97 & 988 12 Jun-Aug Intentions | 96.1 ® sk
Jun-Aug Intentions 3,062 2,842 95.1 a7.4 -1.3 Sep-Nov Intentions m 955 W 973
Sep-Nov Intentions 3,092 2,953 855 973 -1.8 Mar-May Pig Crop 5.3 W 1008
Mar-May Pigs Crop 32,635 32,891 100.8 99,3 15 ) . .
Mar-May Pigs Save Per Litter 11.00 1136|1033 1005 28 Mar-May Pigs Per Litter 100N " 1033
*Thousand head ** Thousand Litters
1Sc|ur|:e: Urner EEIH-H". DLR 95 % 9? 93 99 IDU 191 1'02 103 lﬂa
Source: Umer Barry, DLR Y/Y % Change
* Total hog inventory +0.1% Y/Y, and slightly larger than * Inventory numbers were slightly larger than analysts had
anticipated expected, with two key things to watch in the coming months
* Report suggests more hogs in the coming months, and fewer — farrowing intentions & pigs per litter
hogs in H1 of 2024 * Sow farrowing intentions were -3.9% for Jun-Aug, and -4.5%
for Sep-Nov

“ ©2023 Express Markets, Inc.
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Hogs and Pigs

@i v US Breeding Herd / Sow Slaughter| © May sow slaughter up 12%
] versus a year ago, but the
i USDANASS, Quarterly breeding herd was -0.4% Y/Y
(000) head -=Sows Slaughtered (L) ===Kept for Breeding (R) & e
950 I S N A S S s s o s S S S 6,600/ * Producers may be culling less
e o 0 I OO DN G GO SO OO Y WS, SO S NG T AU A0 N . S productive sows and replenishing
- 6,400 i
850 - breeding herd
800 - - 6,200 * Missouri breeding herd numbers
er] +1.2% Y/Y, -3.3% M/M, with more
- 6,000 liquidation anticipated
700 -
650 - - 5,800
600 -
- 5,600
550 -
500 +————+———————+——————— 5,400
2005 2007 2009 2011 2013 2015 2017 2019 2021 2023
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Hogs and Pigs

Qs Mk U.S. Sows Farrowing Qs Mk I US Sows Farrowing
Amnalytics USDA‘NASS, Quarterly Analyiics USDA_NASSI Quarterly
_____________________________________________________________________________________________ 10% +—
3'400 Lo ! ! ! |
o : : ; 8%
3,300 °
6%
- 3,200 4%
23,100 8 2%
23,000 - 9 0%
E 1 1 E 2[}.{
32,900 AN\ o ~en
= 5 800 o -4%
| - : e : 6%
2700 J e N T s e e - 8%
2,600 +— e - o i - -10% -
2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023
* Farrowing Intentions in Q2 of 2023 were estimated -2.4%, * Last two quarters are estimates and likely to evolve as the
and Q3 of 2023 -3.9%,and Q4 -4.5% respectively versus Y/A year progresses and Prop 12 questions get resolved
* Fewer hogs anticipated in 2024, but maybe not as steep if e Returns anticipated to remain negative in 2023 and don’t
pigs per litter remain on an upward trend provide a lot of incentive to increase production

©2023 Express Markets, Inc.
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Hogs and Pigs

Qs M U.S. Pigs Per Litter @ S Hogs & Pigs By Wgt Category
Analytics USDA-NASS, Quarterly Analytics USDA-NASS, Quartery
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* Pigs per litter averaged 11.36 for Mar-May, +3.3% versus Y/A, e <180 lbs -0.2%, 120-179 pounds +0.2% versus Y/A, suggests
and was the largest on record hog slaughter into Q3 2023 to be near Y/A levels
* Appears that producers were able to get a handle on some of * Lighter weight categories were +0.2% versus Y/A, with Q3
the disease issues they were facing with PEDv and PRRS and into Q4 hogs near year ago levels
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Farrow-Finish Returns Express Markets, Inc.

@EpesMaes . Returns to Farrow-Finish Operations @LarsMoras 1. Breakeven Cost, Farrow-Finish Operations
Analytics Net Returns, ISU Model, EMI Forecasts Analytics ISU Costs & Returns, EMI Forecast
100 ! ! : : ! ! ! : : : : 110
s0 .+ . 0 v i || 07/07/23Forward Forecast |
o T 100 | 2020=96368 | [\
60 2021 = $80.65
S 40 ® 90 At N 2022=%9762| |
g @ 2023 = $91.19
= 20 g
o . B 80 L fioooooeombemmmmfotee T NN
< 3
=20 ' ' ' ' ;‘; 704N TN N
1 ; | , , | 2022 Profits = $4.85
_60 11| 2023Profits=$-1162 | @ | T D, ..
™ 6 A W o
S %Q'\',” & %0‘9 S S q@?’ S %Q"D’ f@'ﬂ’ ,19“3’ 50
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B Actual Net Return ~ m Forecast Net Return 'I/Q' q?s q',b "I/Q ) ,}9 ,-LQ qu n& '19 qu ‘19 '19 :]Sb ‘19 '19

* Hog producers continue to lose money due to higher * Breakeven costs softening, but continue to exceed hog

input costs, weaker hog prices revenues
e Labor, production costs, animal welfare laws, and  These are modeled returns based on ISU data, USDA

economic uncertainty remain a challenge in 2023 hog prices, and EMI forecasts and used as a barometer
for possible returns
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10-12 Weaned Pig

L 10-12 Weaner Pig - Cash e Markes b 10-12 Weaner Pigs
Analytics USDA-AMS, NW_L§255 Analytics USDA-AMS, NW_LS255
YrfYr = -71.3% 4 Wks. = -70.8% YTD = -43.4% 100000 Yi/Yr =66.8% 4 Wks. =99.1% YTD =516%
100
90 | QDDDD S AU O S S SRR RO SR SR RS MU
50 | 80000
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£ 6o 5 60000
g 50 - $ 50000
b 40 - 40000
S a0 30000
° 20 20000
10 - 10000
0 0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 ===202] ====?022 ====?023 ==:Ayg '18-22 Range '18-22 ===2(2] ====2(22 =023 ==-Ayg '18-22
 June cash wean pig price averaged $11/hd., -71.9% Y/Y, * Spot sales generally account for about 50% of total wean
and formula wean pig prices averaged about $31/hd. pig sales, 62% in May, 64% in June
and were -24.6% Y/Y * Increase in productivity leads to more pigs available and
* Wean Pig Composite (formula and cash) averaged about pressures pig prices

S18/hd. and was -54.9% Y/Y
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Pork Production Express Markets, Inc.

@ pres Markess fe AVG. WT., PACKER-OWNED/SOLD BAR/GILTS ﬁ_“"’“’ Mariety e AVG. WT.,PROD.-SOLD BAR/GILTS
Analytics USDA_AMS, Weekly Analytics USDA-AMS, Weekly
228 Yi¥r=-28% o 4Wks.=-24%  YTD=-11% 290 Yrr = 0.7% 4 Wks. = -1.0% YTD = -1.0%
26
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Range '18-22 —2022 e 2023 = =Avg. "18-22 Range '18-'22 —D2(22 e 2023 = =Avg. '18-'22
* Packers owned/sold dressed weights continue seasonal * Producer sold dressed weights continue to run below the
downward trend 5-yr lows
e Dressed weights nearing seasonal lows, may move * Potential for heavier hogs in the late fall and into 2024 if
lower to sideways in the coming weeks producers can cover feed costs and returns turn positive
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Express Markets, Inc.
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Pork Production

° i i -
June 2023 Hogs & Pigs Projected Forecasts HO% harvest in Jung estimated
Commercial Slaughter Forecasts B&G Slaughter Forecasts Commercial Production Forecasts O7A) versus Y/A; Wlth the Same
EMI ACTUAL EMI ACTUAL EMI ACTUAL number of harvest days
Mil. Hd | % Chnge Mil. Hd % Chnge Mil. Hd % Chnge Mil. Hd % Chnge | Mil. Lbs | % Chnge | Mil. Lbs | % Chnge
2019 129913 44% 125844 46% 27638 50% ° 1 i o
2020 131.563] 1.3% 127.149] 1.0% 28303 24% QZ hog harveSt 15 eStImated +O6A)
2021 128.986| -2.0% 124.861| -18% 27675 2.2% based on weekly and monthly
2022|Q1 ™ 31.604| -5.4% 30608 -54% 6.905| -5.3% H
Q2 30.619| -1.6% 29639 -15% 6.639| -04% harVESt data' Wlth same number Of
Q3 30.967| -0.6% 29936 -0.7% 6.534| 0.1% harvest days
Q4 == 32132 -3.4% N3] -3.5% 6.919] 3.7%
2022 125.322| -28% 121.314| -2.8% 26996 -25% H H H
20231 32.569| 31% 32.569| 3.1% 31.567| 3.1% 31.567| 31% 7071 24% 7071 24% * HYLIfe p_lant In Wlndom, MN SOld
G | o7m) o5 20770/ 0.4% 6621 03% to Premium lowa Pork, plant
Qe | a1emi| oo 30892 08% samo| 050 currently closed with no indication
2023 |Year 126.220 0.?'?.-2? 122.212 O.T'?.-b_ 27114 O_—’l% on next StepS
2024 |1 NT97| -24% 30.608| -24% 6919 21%
2 30.500| -0.9% 29.508| -09% 6.589| -0.5% . .
83 = | 30890/ -03% 20890 -03% 5530| -02% * Not alot of incentive to expand
Q4= | 32083 06% 31.097| 0.7% 6.948) 1.0% with animal welfare laws and
2024 |Year 125.269| 0.8% 121.303] 0.7% 26.987| -0.5% uncertainty Of price expectations
?
*Annual total uses actuals to-date plus forecasts for the rest of the year. h Igher prOd UCtlon COStS’ Ia bor
Blue figures are estimated using USDA data ava Ila blllty, expo rtS, d nd the
Green figures are.re'-,-isicns since latest Hogs and Pigs report and EMI forecasts pOSS|b| I |ty Of nega‘“ve fa rrow_fl nlsh
** 1 more day in gfr vs. yr. ago .
= { |ess day in gir vs. yr. ago 7/12/2023 returns in 2023
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Hog Prices

qmm} Markers, . National Direct Hog Average Price (B&G) @m} Markets, Tnc. Producer Sold Negotiated Hog Price
Analytic USDA-AMS, LM_HG201 Amalvics USDA-AMS, LM_HG201
YriYr = -9.8% 4 \Wks. =-13.9% YTD =-16.1% YriYr =-22.0% 4 Wks.=-21.5% YTD =-21.3%
130 T T .: : T .: .: : T T : : 140 | | | | | | | ! ! !
130
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110 110
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g 90 8 o0
% 80 - 70 S
E 70 S 60
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40 S - - - - - ! - - ! 20 R | | | | | | | | |
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 ——2022 —#—2023 = =+Avg. "18-'22 emmm2023 Frcst. «2024 Proj. Range '18-22  ===2021 ===2022 ==+=2023 ==-Avg "8-22
* National average B&G, for all methods, averaged about * Producer sold negotiated hogs averaged about $92/cwt. in June,
S89/cwt. in June, -16.4% Y/Y -22.1% Y/Y, but was +3% above the national average
* More hogs in H1 of 2023 likely pressured hog prices, the slight * Seasonal increase, and possible support from Prop 12 ahead of
increase in hog numbers in H2, and proposition 12 may add July 1 deadline

some pressure to prices in the coming months
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Estimated Packer Gross Margins

Express Markets, Inc.
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@Expms Markets, Inc. M eat M a rgl N
Analytics USDA-AMS, LMIC, EMI Calculated
Yr/Yr = 85.3% 4 Wks.=94.5% YTD =-65.7%
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20 |
10 |
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0

-10
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Range '18-22 w2021 e===?(2? —4=2023 ==-Avg. '18-22

* The meat margin averaged about $21/hd last week, due
to increase in cutout value

* Pork by-product value continues trend near $27/head,
not a lot of change in the last several weeks

@Expms Markets, Inc.

Pork By-Product Value

Anafy!ir.:s USDA-AMS, LMIC

YriYr =-17.4% 4 Wks.=-15.2% YTD=-57%

36
34 -
32
30 +
28 -
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20 -
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14 -
12

dollars per head

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '18-22 e===2021 e===?022 =—4=2023 ==-Avg. '18-'22

* The two combined is the estimated packer gross
margin, which averaged about $48/hd last week, and
was +54.5% in the last 4 weeks

* This is not a true representation of packer margins,
only estimates and used as a barometer

©2023 Express Markets, Inc.



http://www.expressmarketsinc.com/

Express Markets, Inc.

Th

Pork Cold Storage

@ Epress Markers, Inc FROZEN PORK TOTAL * Pork in cold storage inventories
Analytics USDA-NASS Cold Storage in May totaled 525.9 million
700,000 - pounds and were -3.7% Y/Y,
i i i i : : : : : : : _ )
650.000 ________JE_______é_______i_______é _____ PCt. Chng. Vs, I22=‘3.?% I____ 7-3A) M/M
’ 5 5 5 5 5 5 5 * Larger withdrawals may be
600,000 i et oo i mmmmmeb oo e e partly due to stockholders
8 | | _ | | L | | i looking to offload noncompliant
” 550,000 - pork out of freezers
=3
§ 500,000 - * West Coast ports reach tentative
agreement
450,000 -
400,000 -
350,000 . . . . . ; . . ; ; ;
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Range '18-'22 e===2021 e=——2?022 —4=2023 — -Avg.'18-'22
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Pork Trade

Express Markets, Inc.
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Epres Markets, 2023 U.S. Pork Exports
analyiies | JSDA-ERS, Total Accumulated Monthly, million pounds c.w.e.
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* In May, US pork exports, excluding variety meats, totaled 618
million pounds c.w.e., +12.7% Y/Y

e US more competitive with smaller global supplies and global hog
prices trending higher

* Tentative West Coast ports labor contracts, Strong US S

@Expmf Markets, Inc.

Million Pounds C.W.E.

U.S. Pork Exports to Mexico

USDA-ERS

Analytics
240
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Range '18-'22 ew==?(2] e===)(2? e=$==?(023 = = Avg '18-'22

Mexico hog prices continue to decline, -24% in May per
USMEF

EU hog prices continue to outpace China’s, based on the US
dollar, making the US more competitive on the global market

Brazil looking to expand pork production
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Pork Cutout Express Markets, Inc.

| USDA PORK CUTOUT VALUE Juh 2023
Analytics USDA-AMS, PK610 Weekly [
YriYr = -5.1% 4 Wks. = -10.9% YTD =-19.0% i .
o N TN S N S O O Pt Loin = PN
130 1 7 = -$0.03
120 - Butt F L
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d oo AR N
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y/Y $ Change in USDA Pork Cutout Value =-$0.17/lb.
Range '18-22 ===2022 =4=2023 ==-Avg. "18-'22 ====2023 Frcst. 2024 Proj.
* Pork Carcass cutout value averaged $0.93/lb. in June, * The belly primal cut was the biggest contributors to
+12.2% M/M, -15.3% Y/Y the weaker cutout value in June Y/Y
* Prop 12 deadline likely contributed to the run up in * Volatility is expected in the coming months due to
the cutout value in June Prop 12 and a slight increase in the number of hogs
projected

” | ©2023 Express Markets, Inc.



http://www.expressmarketsinc.com/

Express Markets, Inc.

Th

Loin Primal

&E"PWM‘“’“’“’“‘“ Loin Primal @%M‘“’W’ Inc Price Comparison
Analytics USDA-AMS, PKE10 Weekly Analytics USDA-AMS, EMI, Weekly
YriYr =-2.3% 4 Wks. = -6.7% YTD =-15.1% 350
130
325
¢ [)o NS SN WS SN US| WO U S U S — 300
110 2 275
o 3 250
S 100 & 225
= 90 8 200
° 2 175
g o0 $ 150
70 125
100
60 1 S 75
50 T T T T T T T T T T T 50
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2018 2019 2020 2021 2022 2023
Range '18-22 ===2022 —4=2023 ==-Avg. '18-"22 =mm=2023 Frcst. 2024 Proj. —EMI| B/S Breast, Jumbo ==1/4 Trimmed Loin VAC ==Bnls CC Strap-on
* InJune, the loin primal averaged $0.90/Ib., * Boneless loins deviate from B/S chicken breast prices
+6.8% M/M, and -7% Y/Y for the short term
e Prop 12 deadline * Likely to narrow once again in the coming weeks
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Ham Primal

Express Markets, Inc.

Th
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@Bprﬁs Markets, Inc.

70 f

Ham Primal

USDA-AMS, PK610 Weekly
4 Wks.=-9.5% YTD =-3.2%

Anafytit,:s
YriYr =-3.8%

@Expms Markets, Inc.

23-27# Trmd Selected Ham

Analytics USDA-AMS, PK610 Weekly
YriYr = -5.7% 4 Wks. = -8.6% YTD = 10.1%
130
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cents per pound

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '"18-22 ===2022 =4=2023 ==-Avg. "18-'22 e===?2023 Frcst. 2024 Proj.

Range '18-22 ==——2022 =4=2023 ==-Avg. "18-'22 ====2023 Frcst. 2024 Proj.

* |nJune, the ham primal averaged $0.85/1b., +5.6%
M/M, -10.5% Y/Y

* Most ham sold in the US is cooked and may not fall
under Prop 12 requirements

* InJune, the 23-27# trmd selected ham averaged
$0.85/Ib., +3.7% M/M, -10.3% Y/Y

* Bone-in cold storage +15.2% Y/Y in May
* Exports to Mexico
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Belly Primal

qﬁxpmjmm Inc. Belly Primal Qg Markes Feature Activity Pork Sliced Bacon 1 Ib Package
Analytics -
Amalytic USDA-AMS, PK610 Weekly 35000 e Source: USDA Survey (29,000 Stores), 2 week average
YriYr =-13.8% 4 Wks. =-29.3% YTD =-46.3%
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Range '18-22 ——2022 —4—2023 = =-Avg. "18-"22 smmm2023 Frcst. «=2024 Proj. —+—2020 —»—2021 -®-2022 —-2023 - -Avg.'18-'22
* |InJune, the belly primal averaged $0.96/Ib., +20.9% * Feature activity +9.5% in June Y/Y, with feature prices
M/M, -39.4% Y/Y averaging $5.13/lb., -18.1% Y/Y
e Cured, but uncooked and would fall under Prop 12 * Cold storage stocks set 5-yr high in May, +45.5% Y/Y
requirements and may add additional pressure to and keeping some pressure on belly prices
belly prices
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Pork Trim

@ExpmsMarkem Inc. 42% Tnm Combo @Expﬂ:ssMarkem Inc. 720/0 Trlm Combo

Analytics USDA-AMS, PK610 Weekly Analytics USDA-AMS, PK610 Weekly
Yr/Yr = -14.3% 4 Wks. = -11.2% YTD = -18.7% 180 Yr/Yr =0.0% 4 Wks.=-8.1% YTD =-17.5%
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 ===2022 =4=2023 ==-Ayg. "18-'22 ===m?023 Frcst. 2024 Proj. Range '18-22 ====2022 =4=2023 = =-Avg. "18-'22 ===m?2023 Frcst. 2024 Proj.
* InJune, 42% trim prices averaged $0.70/Ib., +35% * InJune, 72% trim prices averaged $S0.76/1b., +44%
M/M, -17% Y/Y M/M, -14.4% Y/Y
* Cold storage stocks -4.9% in May M/M, +5.9% Y/Y * Volatility anticipated due small increase in pork

e Ground pork not covered by Prop 12 Requirements production and Prop 12
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Cattle/Beef Outlook @D Express Markets, Inc.

Ty Neff
Director of Red Meat Analytics

* Drought Outlook * Cold Storage
e Cattle  Trade
e Beef Production * Prices

e Estimated Margins
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Drought Update
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Th

June 6, 2023
(Released Thursday, Jun, 8, 2023)
Valid 8 am. EDT
A

U.S. Drought Monitor
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July 4, 2023
(Released Thursday, Jul. 6, 2023)
Valid 8 a.m, EDT

U.S. Drought Monitor
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* Drought conditions continue to improve in some
areas, while declining in the corn belt

* About 41% of cattle inventory in area experiencing
drought, a 1-point improvement in the last 4 weeks

* Reminder: About 69% of cattle on feed in Central
Great Plains states of TX, OK, KS, and NE

e Above normal temps in the Deep South, and
equal/above chances of rain anticipated through the
lower portion of the corn belt and on to the east coast
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Culled Cows

Express Markets, Inc.
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F.I. Beef Cow Slaughter

USDA-AMS, Weekly
YTD =-12.3%

@Fxpress Markets, Inc.

Anafytir:"s
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@Fxpress Markets, Inc.

(000) Head

F.I. Dairy Cow Slaughter

USDA-AMS, Weekly
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80
75
70
65
60
55
50
45 -
40

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '18-22 —2022 ——2023
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* Beef cow slaughter was -14.8% Y/Y in the last 4 weeks,
drought improvements may have some ranchers
holding onto cows as long as they can

e Pasture conditions improving, 25% in Poor-Very Poor
versus 46% a year ago, with some problem spots

Dairy cow slaughter was +9.3% Y/Y in the last 4 weeks

Class Il milk futures were -38.1% in the last 4 weeks,
averaging about S14/cwt.

Exports struggling with saturated global market,
plentiful supplies weigh on dairy prices
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Cattle on Feed Express Markets, Inc.

T
, Inc. -
G Fpros Markets e CATTLE ON FEED, U.S. Qs ks e Feeder Cattle Futures - CME
Ai;ﬁ;gs USDA NASS, Cattle On Feed, FM Analytics , Yeekly Vi/Fwd Futures Lontracts
12500 e YilYr = 42.0% 4 Wks. = 37.9% YTD = 25.5%
12250 |
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e TheJune 1st COF total was 11.552 million head, -2.9% * The May placements total was 1.955 million head,
Y/Y

+4.6% Y/Y, and was higher than pre-report estimates
e Cattle enter at lighter weights, on feed longer - COF

. Tight lies, declini | d drought
+180 days was +2.2% Y/Y, 90-120 days -7.1% Y/Y ISTITET SUPPIIES, CECININg COrn Prices, aht Jrovs

_ _ . improvements push feeder futures +37.9% in the
* Fewer COF suggests tighter supplies coming last 4 weeks ($238/cwt.), +42% Y/Y
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Beef Production

Express Markets, Inc.

Th

F.I. Cattle Slaughter

USDA-AMS, Weekly
YTD =-3.6%

@Express Markets, Inc.

Analyti cs

Yr/Yr =-8.3% 4 Wks.=-3.5%

725

675 -

425 I T T T T T T T T T T T
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '18-22 —2022

——2023 -=-Avg. "18-22

@Expmss Markets, Inc.

Anﬂiyti'l;s
Yr/iYr =-0.3%

Steer/Heifer Avg Dressed Wgt

USDA-AMS, Weekly

4 Wks.=0.1% YTD =-1.3%

 Total slaughter for June was estimated -4.8% Y/Y on
PKD basis with same number of kill days based on
weekly data

* Part of the slaughter decrease has been attributed to
the decline in beef cow slaughter

800

ar Apr May Jun Jul Aug Sep Oct Nov Dec
Min Range '18-22 —2022 =—+2023 ==-Avg.'18-'22

Jan Feb M

Str/hfr dressed weights near Y/A levels, +0.1% in the
last 4 weeks, averaging about 856 Ibs./head

Concerns over fed weight trend and finding bottom

Heifer/Steer ratio +1.6% in the last 4 weeks Y/Y, +15%
above the 5-yr average
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Th

Cattle -- Commercial Slaughter Forecasts Cattle -- Commercial Beef Production Forecasts
LMIC EMI ACTUAL EMI Str&Hfr USDA WASDE LMIC EMI ACTUAL
Mil. Hd | % Chnge | Mil.Hd | % Chnge Mil. Hd % Chnge | Mil.Hd | % Chnge Bil. Lbs. | % Chnge | Bil.Lbs. | % Chnge | Bil.Lbs. | % Chnge | Bil. Lbs. | % Chnge
2019|Year 33556 | 17% | 33555 | 17% | 33555 | 25% | 26500 | 12% 2019|Year 27135 | 10% 27155 | 10% | 27155 | 11% | 27155 | 1.1%
2020|Year 32786 | 23% | 32786 | 23% | 32786 | -23% | 25801 | -26% 2020|Year 27174 01% 27174 01% | 27174 | 01% | 27174 | 01%
2021|Year 33851 | 32% | 33850 | 32% | 33850 | 32% | 26494 | 27% 2021 Year® | 27948 | 28% 27948 | 28% | 27948 | 29% | 27948 | 29%
2022/ Q1* 8406 | 1.5% 8.406 1.5% 8.406 1.5% 6457 | 01% 2022|1Q1 ** 7023 | 18% 7023 | 18% 7.023 18% | 7.023 1.8%
Q2 8673 19% 8673 1.9% 8673 1.9% 6.788 1.1% Q2 7072 | 16% 1072 16% 7.072 16% | 7.072 1.6%
Q3 8754 | 27% 8754 | 27% 8.754 2.7% 6.638 2.3% Q3 7144 | 24% 7144 | 24% 7144 24% | 7.144 2.4%
Q4 8493 | 05% | 8493 | -05% | 8493 05% | 6534 | -14% Q4 7052 | -08% 7052 | 08% | 7052 | 08% | 7052 | -08%
Year* | 34325| 14% | 34325 | 14% | 34325 | 14% | 26616 | 05% Year® | 28291 | 12% 28291 | 12% | 28.291 12% | 28.291 1.2%
2023/Q1 8314 11% | 8314 | 11% | 8314 11% | 6.421 -0.6% 2023|Q1 6821 | -29% 6822 29% | 6822 | -29%
Q2 8278 | 46% | 8275 | -46% 6507 | -41% Q2 6725 | -49% 6716 | -50% | 6726 | -49%
Q3 ™| 8301 | -52% | 8237 | -59% 6463 | -55% Q3 **| 6820 -45% 6773 -52% | 6775 | -52%
Q4**| 8134| 42% | 8107 | -45% 6.281 -3.9% Q4| 6720 -47% 6789 | -37% | 6779 | -39%
Year* | 33.027| -38% | 32933 | 41% 25671 | -36% Year® | 27.086 | -43% | 27099 | -42% | 27102 | -42%
2024|Q1 7557 | 91% | 7598 | -86% 5.991 6.7% 2024|Q1 6250 | -8.4% 6270 81% | 6307 | -7.5%
Q2 7520 92% | 71637 | -1.7% 6.095 | -63% Q2 6163 | 82% | 6245 | -712%
Q3 * 7836 | -56% | 7811 -5.2% 6252 | -33% Q3 ** 6481 43% | 6445 | -49%
Q4 ** 7602 | 65% | 7735 | -46% 6.100 | -29% Q4 ** 6432 | -53% | 6501 -41%
Year* | 30515| -76% | 30780 | 65% 24438 | -48% Year* | 24795 | 85% | 25347 | 65% | 25499 | -59%
*Annual total uses actuals to-date plus forecasts for the rest of the year. **1 mare day in girvs. yr.ago *Annual total uses actuals to-date plus forecasts far the rest of the year. **1 more day in gir vs. yr. ago
Blue figures are estimated using USDA data **1 less day ingirvs. yr.ago Blue figures are estimated using USDA data **1 less day in gir vs. yr. ago
Green figures are EMI estimates TM12/2023 Green figures are EM| estimates 71212023
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Est. Feeding and Packing Margins G Express Markets, Inc.

T
Markets, Inc. OKC Feeder Cattle Projected 100% Hedged P/L Markets, Inc. ' !
@i‘” vs. OKC Feeder Cattle Estimated Spot P/L Q“’ms = BEEF PACKERS' EST'D GROSS MARGIN
o . (Cutout Value + By-Product Value - Dressed Cost)
Analytics vs. Projected B/E $/hd Analytics
500 400 1750
mm Estimated Spot P/L $/hd - 375
400 | —Futures Projected PILS/hd b | 350 1500 051
RSt Lo fe—2021 |
300 b $ ____________________________________________________________________________________________________ ‘H ______________ . 325 — 022
—t 2023
- 300 dopTEees N N
200 HHH ______________ s 1250 — Avg 1822
k: 100 HH """"""""""" ‘ M """"""""" M """""""" | ”‘ """" ‘ """ ' H """" ‘ [ - 250 % 9000 NN S N—
e;:ﬁ'r 0 J||| M .||| _ |I| || ||||| || L ”"‘ “|I|‘ : |I | H m ||‘ | AT - 225 :ui’
‘ | Hl . 200 m 750 4 NN e N
100 Y M1 ‘” ______________________________________________________________________________________________ L 175 /
200 N T s - 150 500 4o N"7"" \L_ Y e T N i A
| - 125 ' '
-300 | T T WY~ o L 100 250 S O SO At O U Ut U AU U S NN U S S
=400 75
2222888555333y ggss 0
s3I 58535255853 52z535¢ ' | | ' ' ' ' ' ' ' '
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
» Estimated spot profits for feeders averaged $339/head in the e Cutout value softens and pressures margins lower as higher
last four weeks, market cattle for the fall still a concern cattle prices narrow the meat margin, and by-product values

* Feeders optimistic with weaker grain costs continue to hold steady

« 07/07/23 futures projected fed cattle losses in late Q3 and * Fiross .margin calc baseq on Choice/Select F”tOUt' not
into Q4, with December break evens at $180 cwt. including branded or prime products, and is based on a

meat margin and by-product value only
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Beef Cold Storage

Markets, Inc. vess Markets, Inc.
@ Mo FROZEN BEEF, TOTAL @ iy I FROZEN BEEF, CUTS
Analyties USDA-NASS Cold Storage Analytics USDA-NASS Cold Storage
600,000 : : : : : : : : ' : : 65,000 ' ' ' ' ' ' '
575,000 A S | 60,000
f 550,000 55,000
— 525,000 - ?
; 8 50,000
2 500,000 :
2 4 45,000
P 475,000 9
F 40,000
450,000
425’000 I I ] I I I I : I I I 35:000
L e e e o S e S 30,000
375,000 R R R R R 25,000 —
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 ==2022 =—#=2023 — Avg.'18-'22 Min '18-'22 Range '18-22 —2022

» Higher beef prices and a decline in cattle availability continue to pull beef stocks from storage, -19.5% Y/Y and are supportive of beef
prices

* Boneless beef stocks were -19.9%, and beef cut stocks were -16.1% Y/Y

* Boneless beef stocks include steaks, roasts, boxed beef, trimmings, ground beef, and excludes variety meats

* Beef cuts includes boxed primal beef cuts, bone-in
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Beef Exports
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Th

oy 2023 US Beef Exports

e USDA-ERS, Total Accumulated Monthly, million poundsc.w.e.
350 1,400
300 -/ 1,200
> 250 D Z 1,000
§ 200 | 800
O YTD Through
& 150 May =1313.7 || 600
- million pounds
£ 100 | 400
|_
50 200
0 0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

& P @ P F O F ¥ Q& L
R & & & o & & F L
FLE O g & Q@\‘QQ\ ‘\g";@ ¥

Total Accumulated

@@rw Markets, Inc.

Million Pounds

US Beef & Veal Exports

USDA-ERS

Analytics

350
330
310
290
270
250
230
210 b

190 |
170 |
150

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 =-#-2021 -E—-2022 ——2023 = =-Avg '18-'22

* In May, US beef exports totaled 267.1 million pounds
c.w.e., -16.8% Y/Y, -0.2% M/M

* Japan -36.4% Y/Y, importing more FZN product from
AUS, more FZN short plate from US

KOR -14%, CHN -15%, MEX -5.4%, CAN +22.7% Y/Y

Strong US S and higher beef prices make the US less
competitive on the global market as global prices have
been trending lower

” ©2023 Express Markets, Inc.
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Beef Imports

ress Markets, Inc.
iy 2023 US Beef Imports @y Mok e US Beef & Veal Imports
Analytics USDA-ERS, Total Accumutlated Monthly, million pounds c.w.e. Analytics USDA-ERS
Canada 25.3% 400
Brazil _ 375
Mexico w350
New Zealand 5 325
Australia © 300
Nicaragua 5 275
Uruguay YTD Through x 250
Argentina 1.6% May = 1562.5 5
Costa Rica M 058% million pounds g 225
Honduras C.w.e. 200
Other [ 0.4% 175
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
0 25 50 75 100125150175200 225250275 300 325 350375 400425 o o
million pounds o.w.e. Range '18-22 —2021 —2022 —2023 ---Avg '18-22
* In May, US beef imports totaled 311 million pounds * Beef availability continues to improve in
c.w.e.,+5.7% Y/Y, and +5.4% M/M Australia/New Zealand
e Canadian cattle herd in same situation as US e US importing more cattle and less beef from Mexico
e CAN -6.9%, MEX _4.1%’ NZL +23.2%’ AUS +39.1%’ due to dry conditions in Northern Mexico

BRA -9.2% Y/Y
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Live Cattle

Express Markets, Inc.

Th

@Fxpmﬁ Markets, Inc.

Live Cattle Futures - CME

@Express Markets, Inc.

5 Area Weekly Wgt Avg

Analytics CBOT, Weekly W/Fwd Futures Contracts Analytics USDA-AMS, CT150 Weekly, LIVE FOB
¥Yri¥Yr = 31.2% 4 Wks. = 30.8% YTD =21.3% YriYr = 26.1% 4 Wks. = 26.3% YTD = 21.3%
200 200 ‘
190 - 190 - : ; 2 . . . _
180 - i - - s JR e — 180 - ; | —— s
S 1;8 M s 170 »/‘./\‘/
O 150 | O 160 |
o 130+ _____ s B o 140 - : |
O 120 e - e S 130 - s sl
o \ - g B T W S e SR o ) N - -
-g 110 7 m-—e = -8 120 7 ‘l-‘---“ ------- - -‘--‘ g
100 - : : : 110 - |
90 - Futures Contracts as of W/E 07/08/23 100 -
80 90
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '18-22 ===2022 =—4=2023 ==-Avg. "18-'22 m 2023 Cntrcts 2024 Cntrcts

Range '18-22 e==m2(22 =p==2023 ==—2023 Frcst. 2024 Proj. ==sAvg. '18-'22

* Cash cattle prices near $182/cwt. in the last 4 weeks, Southern cattle trading steady around $178/cwt. while Northern
cattle spotty, but trading in $182-5185/cwt. range

* Weaker cutout and rising B/E costs likely to keep tension between feeders and packers, both will want to protect
margins

* Volatility anticipated and prices may trend higher despite weaker futures outlook
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Beef Cutout

Express Markets, Inc.

Th

Choice Vs Select Spread

USDA-AMS, WEEKLY BOXED BEEF CUTOUT
YriYr = 23.5% 4 Wks.=36.1% YTD = 55.8%

%Expmﬁ Markets, Inc.

Anal ytf.‘.:s

40

@Express Markets, Inc.

A nafy!ir;s

Yr/Yr =20.5%

370

Choice Boxed Beef Cutout Value

USDA-AMS, XB459 Weekly

4 Wks.=24.3%

YTD =10.6%

dollars per CWT

35
30 -
25 -
20 -
15 -
10 -
5
0

Jan Feb Mar

Apr May Jun Jul

Aug Sep Oct Nov Dec

Range '18-22 —_2022 ——2023 -=-Avg. '18-'22

More cattle grading Select as summer heat picks up, the
number of cattle grading choice/prime, +0.8% Y/Y in the last
4 weeks

Consumers taste preference for higher grade beef
Smaller cattle supplies to support the cutout value

350 -
330
310
290
270
250
230
210 -
190

dollars per CWT

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '"18-'22 w2022 w2023 s 2023 Frost. 2024 Proj. == e=eAvg.'18-22

* InJune, the choice boxed beef cutout value averaged
$3.30/1b., +23.3% Y/Y, +8.5% M/M

* All the primal cuts were up, with the loin primal the biggest
contributor

* Prop 12 may add some short-term support for other proteins
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Th

112A 3 Chc Rib Ribeye Bnls Hvy

@Express Markets, Inc.

Analytics USDA-AMS, XB459 Weekly
YriYr = 23.6%

4 Wks. = 25.0% YTD =20.8%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range "18-22 em=m2(022 ==g==2023 = =+Avg. "18-'22 ===2023 Frcst. 2024 Proj.

@Express Markets, Inc.

180 3 Chc Loin Strip Bnls 0x1

USDA-AMS, XB459 Weekly
4 Wks.=23.7% YTD =11.5%

Ana.“yrir;s

YriYr =17.9%
1100

1000 -

900 -

800 -

700 -

dollars per CWT

600 -

500 -

400
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range "18-22 em=m2022 ==p==2023 = =<Avg. "18-'22 ===2023 Frcst. 2024 Proj.

* InJune, the ribeye boneless heavy averaged
$10.74/lb. and was +21.6% Y/Y, +10.3% M/M

* |nJune, the bone-in ribeye averaged $9.68/lb. and
was +26.4% Y/Y, +14.6% M/M

* In June, Strip loin boneless averaged $10.17/lb. and
was +23.6% Y/Y, +23.1% M/M

» Tenderloin-heavy averaged $15.06/lb. and was +23.9%
Y/Y, -0.6% M/M
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Th

@Lypes Markes . 116A 3 Che Chuck Roll IxI Neck/off QP Espress Markets I 168 3 Chc Rnd Top Inside Rnd
Amalytics USDA-AMS, XB459 Weekly Analyiiss USDA-AMS, XB459 Weekly
YriYr =15.1% 4 Wks.=23.9% YTD =16.4% YriYr =14.0% 4 Wks.=22.1% YTD =4.3%
550 450
500 - - ; ; : ; 400 -
. 450 - 350
<
O 400 - )
8 5 300
# 350 - o
ks %
8 & 250
S 300 2
0
250 - 200 -
200 T T 1 T T T T 1 T T 1 150
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 ==——=2022 —4=2023 ==-Avg. "18-'22 =—2023 Frcst. 2024 Proj. Range '18-22 ===2022 =—4=2023 ==-Avg. "18-'22 =—2023 Frcst. 2024 Proj.
* InJune, the chuck roll neck off averaged $3.87/Ib. and * InJune, the top inside round averaged $3.33/Ib. and
was +28.6% Y/Y, +11.9% M/M was +26.9% Y/Y, +9.1% M/M
* Roasts/steaks and exports can have a heavy influence * Mostly used as roast, and deli roast beef, but can be

on chuck rolls (Asia/Mexico) cut into steaks
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Lower Middle Meats Express Markets, Inc.

@ Fpres Markes, Inc Choice Primal Flank Value @ FEspres Markets Inc Choice Primal Short Plate Value
Ana!yrit.:s USDA'AMS: XB459 Weekly Anal-\‘liczx USDA'AMS, XB459 Weekly
Yr/Yr = 45.3% 4 Wks. = 44.0% YTD = 19.8% YriYr = 33.2% 4 Wks. = 34.7% YTD =16.7%
250 275 -
225 250 -
~ 200 - 225 1
5 175 3 200 -
a a 175 |
5 150 £
S . 3 150 4
o | f - ©
125 EESE SRS L R —— i5e. |
‘100 B s N SO 1011 100 |
75 I I 1 I I I I 1 I I T 75 !
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 e===2022 =4=2023 ==-Avg. "18-'22 —2023 Frcst. 2024 Proj. Range '18-'22 «===2022 w==tp==2023 = =-Avg. '"18-'22 ——2023 Frcst. 2024 Proj.
* InJune, the flank primal averaged $2.28/Ib. and was * InJune, the short plate primal averaged $2.65/Ib. and
+42.2% Y/Y, +7.9% M/M was +34.4% Y/Y, -0.3% M/M
 Lean, but flavorful best when braised or marinated * Higher fat content, used as short ribs, skirt steaks,

hanger steaks, and burger
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Trimmings
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Th

@E\:prﬁs Markets, Inc.

Anﬂ.t'y.rit:"s
Yr/Yr =68.7%

dollars per CWT

Fresh 50% lean trimmings
USDA-AMS, XB459 Weekly
4 Wks.=65.1% YTD = 35.4%

225
200
175
150
125
100 ,
75 L om=
50 oo | | | | | | | | |
T W
D | | | | | | | | | | |

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range '18-22 «====2(022 =4==2023 ==<Ayg. '"18-22 ==2023 Frcst. 2024 Proj.

In June, 50 lean trim averaged $1.90/Ib. and was +63.1% Y/Y,
-1.5% M/M

Higher beef trim prices may have some looking for
substitutes (85% LT +7.9% Y/Y, 65% LT +52% Y/Y)

Seasonal increase in dressed weights to pressure trim prices

dollars per CWT

@ Espres Markets Inc Nat Chem Lean 90% Lean Trim
Analytics USDA-AMS, XB460 Weekly
Yr/Yr =5.6% 4 Wks.=4.3% YTD=-3.1%
320 - - - - - - - - -
300
280
260
240
220
200
180 : : : : : : : : : : :
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Range '18-22 em=m2022 =4=2023 = =-Avg. 18-'22 ===2023 Frcst. 2024 Proj.

In June, 90 lean trim averaged $2.86/Ib. and was +3.5% Y/Y,
+3.1% M/M

Dairy cow slaughter unable to offset beef cow slaughter and
freezer withdrawals, AUS boneless beef prices holding steady
and were down 8-10% Y/Y in the last 4 weeks
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Poult ry U o date @Express Mavkets, Inc.

Amanda Martin
Director of Poultry

* Broilers / Turkeys
* Production
* Cold Storage
* Markets

©2023 Express Markets, Inc.



http://www.expressmarketsinc.com/

Express Markets, Inc.

Th

Weekly Production

q&mj Markets, Inc. Weekly Broiler Slaughter Phgpres Marlets Inc Weekly Broiler Average Liveweight

Analytics USDA, 2 week moving average Analytics USDA, 2 week movingaverage
180 T T T T T T T T T T T 6.65

175 6.60

170 6.55 07/08/23 Forward Forecast

sl

165
160
155

pounds

150

million head

145 6.30

uo f 6.25

135 V ‘ 07/08/23 Forward Forecast 6.20

130 6.15

125

i w i i i i i i i ‘ i 6.10 : : : : : : : : ‘ : :
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

@EMI Analytics, Al Rights Reserved —2020 —2021 2022 e 2023 — 2020 — 2021 2022 —-=2023

* Weekly Slaughter +0.9% on average past 5 weeks from year prior, averaging 166 million birds a week; most recent week -1.5% YOY
* Liveweights +0.5% on average past 5 weeks from year prior to average 6.36 pounds; most recent week +0.6% YOY

e RTC Production +1.4% on average from year ago past 5 weeks, averaging 803 million pounds/week; most recent week -0.9% YOY
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Monthly Broiler Production

* For May 2023 — Broiler Production +6.9%

QW Epress Markets Inc Broiler RTC Production YOY, totaling 4.04 billion pounds
_ Analytics quarterly, % change from prior year  One addt’| processing day during the
e 8% month; +2.0% on per kill day basis
%% 1 | | | | * Liveweights +1.1%
- o  Slaughter per Kill Day +0.3%
ﬁ% € I I 6% | | | I
5% | | | ] | | | * RTC Production for 2023 currently
5 o ™ | | | forecasted +0.5% - +1.0% from 2022,
S o : totaling 46.5 billion pounds
E PO L | - * One less processing day during the year;
& W 1% ( +1.0% on PKD basis
0% T - - * Anticipating production growth to be more
a9 | | | T seasonal through second half of 2023,
20 | | | % especially during late Q3 and Q4
June 2023 forward forecast
3% T | | e QOutlook a bit muddy into 2024, as some
-4% have noted a potential slowdown in
2017 am8 2019 2020 A 2022 2023 20 production. Currently anticipating small

increase for the year (+1-1.5%)
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Broiler Exports

qjﬁxpm} Markets, Inc. US Broiler Exports @@WM‘“@“*‘- US Broiler Exports
Analy i USDAFAS, excluding paws Analytics Top 10 Export Markets through May 2023 (% change YQOY)
n PICs y 300&
800
700 - 20% 19%
600 -
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2 500 - o
g :
=
.5 400 - ‘E 0% |
= 300 - g
10%
200 -
100 - 20%
0. -22%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 30%
m2020 m2021 m 2022 02023 Mexico Taiwan Cuba China Canada Guatemala Philippines Angola Vietnam Haiti
 May Exports — 615 million pounds, -1% YOY e Taiwan released Minnesota from HPAI ban list — 9 add’tl states

remain: NH, UT, FL, IL, VA, MS, IA, WA, and CA
e Annual Exports forecasted +0.7% during 2023 to 7.40 billion pounds,

coming close to 2020’s record year of 7.39 billion pounds ¢ US could have lost a bit of market share due to cheaper product out

of Brazil due to HPAI concerns
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Broiler Cold Storage

ress Markets, Inc. ss Markets, Inc.
@A% TOTAL FROZEN CHICKEN @;ﬁ? FZN CHICKEN BREAST MEAT
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Retail Featuring

M‘f Retail Feature Activity - USDA @éwmmgfm Feature Activity B/S Breast Value Pack
Analytics Survey 29,000 Stores - 4 week average Analytics Source: USDA Survey (29,000 Stores), 4-Week Avg
100% 13,400 $3.70
- $3.50

M| A
90% 11,400 | i Features through July 7th i IA L $3.30
80% ™ ) \ - $3.10

- $2.90

9,400
70% ] J
- 7,400 - h
A AT
60% V uw L | L, \, h - $2.50
5,400 &
50% fn\l V - $2.30
I | Week Ending 07/07/23 L__ 3400 W'. AM‘ A - $2.10

f‘l n M
40% | ! ) W W W - $1.90
30% 1,400 } $1.70

2018 2019 2020 2021 2022 2023 2016 2017 2018 2019 2020 2021 2022 2023
—MNumber of Stores —Wtd. Avg. Price

|
|

price per pound

Number of Stores

r—T
=

4 Week Rolling Avg feature rate

——Beef ——Pork —Chicken

* Chicken Retail Featuring increasing — 70.1% of outlets for w/e 7/13,
Chicken Promotional Activity by Category
compared to 62% of outlets year ago 000 [ Brepered — Ewhite Por: — @bark e BWhole —G1F |

* Late June / Early July saw a boost for chicken at retail

15,000 M
» Value Pack B/S Breast featured at 7X the stores as year prior; over $1 lower
per pound YOY 10,000
* Wings featured at 3X the stores vs. year ago this week; feature price $1.50 e
lower per pound '

 Dark Meat Featuring in full force around July 4t holiday; most items priced o A= ,mmﬁ-u ——— ——— ,mmi,!ﬂ ==
lower YOY, but B/S Thighs move higher
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B/S Breast Meat
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@Express Markets, Inc.

Ar:a!y:fc:s

Yr/Yr =-563.9%

B/S BREASTS, UNSIZED, ALL

EMI - Fresh, Weekly

4 Wks. =-53.0% YTD =-49.1%

340 ; : : ;
320 -
300 -
280 -
260 -
240 -
220 +--;
200
180
160
140 -

120 -

cents per pound

Aug Sep Oct Nov Dec
—p()23

Jan Feb Mar Apr May Jun Jul
— 2022

Range == Ayq. '18-'22

@ s e

cents per pound

EMI B/S Breast Meat

Analytics monthly wtd avg

65 T T T T T T T T T T
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
==EMI| B/S Breast, Jumbo =—=EMI B/S Breast, Medium =—EMI B/S Breast, Small

B/S Breast meat pricing steadier after June declines
Big retail push around July 4™ holiday

Foodservice into 2024 — With tightness on beef, operators may look towards chicken

Potential for Beef and Pork production concerns to play into elevated demand and increased pricing through 2024
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Markets, Inc. ress Markets, Inc. idjoi
@EE’W = ‘ WlNGS, DRMTS & MIDJ NT, JUMBO %5; EMI Drummette'é;&M|d‘gnc::":]l:‘:’sy,‘’II'=tzeas"(r§:r
Analytics EMI - Fresh, Weekly 255 | | | | | | | | | |
Yr/Yr =-43.4% 4 Wks. = -45.1% YTD =-50.8% : : : : : : : : : :
375 e e R 335 -
350 —--------*E ------- i--------é-------%------------------------;—----—--E*-------*E--—-----é -------- ------- 315 - July 2023 forward forecast
g 275 - =N - ' : ' | ! 5255 -
9 250 1 5235
v 225 P P s e e Sy 2215 -
; ?gg : Ridab L 2 195 |
c
8 150 - "o
125 - 1551
100 # . . . . . : . . . 135 4
75 S N N SN S S — 15 -
Jan FEb Mar Apr May Jun JUl Aug Sep OCt NDV DEC 952014 2(;15 2(;16 2(;17 2(;18 2(;19 2(.';!20 2(.';!21 2(.';!22 2(;23 2(;24
Range — ()27 g 7123 == Ay '18-22 ‘ —==EMI Party Wings, Small ==EMI Party Wings, Medium —EMI Party Wings, Jumbo ‘

* Wing markets generally steady to slightly higher; Small remains sluggish

* Increased ‘promotions’ showing up at both foodservice and retail locations
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m Marig{m.

Quarterly RTC Turkey Production

1,600

1,550 -

1,500 -

million pounds
= o
8 &
o o

=
[F3]
o
o

1,300

1,250

1,200

USDA

Anaiytic;s

June 2023 forward forecast

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

HPAI remains quiet domestically, which
has allowed US turkey production to
grow

Poult Placements - +4.4% YOY during
May

* Annual Placements forecasted -0.1% YOY
after +2.6% during 2022

For May 2023 - RTC Turkey Production
+18.1% YOY, totaling 487 million
pounds

* One addt’l processing day, +12.7% on per

kill day basis as May 2022 was heavily
impacted by HPAI (-12.8%)

RTC Production for 2023 - forecasted
+5.2% YOY to 5.49 billion; +5.6% on a
PKD basis with one less processing day,
if realized, after -6.1% during 2022

Slower rate of growth moving into
2024, especially with toughening
financial situation
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Cold Storage

@ Emsr Markets, Inc. Cold Storage, Turkey Parts @@ressMarkets, Inc. Cold Storage, Whole Turkey
A:mlym;s USDA, end of month Ana {yﬁg " USDA, end of month
L1 300
250 -
295 | 250 -
200 -
175 | " 200 -
ﬁ =
5 150 - 5
5 S 150 |
é 125 - g
£ 100 - =
= 100 -
75 -
50 - 20 -
25 -
0 0 -
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
‘ E2020 m2021 m2022 02023 ‘ \ E2020 2021 ®2022 2023 ‘

* Turkey Part Stocks totaled 193.3 million pounds at the * Whole Turkey Stocks totaled 207.9 million pounds at

end of May, +25% YOY the end of May, -6.8% YOY
e Turkey Breast +50%, Legs +118%, and Unclassified +11% YOY * Whole Hens -12.6%
e Turkey MDT -11% YOY * Whole Toms -3.1%
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Turkey Markets

@@ssMarkets, Ine. Whole Turkeys, FOB Basis,USDA @E‘Pm‘__M‘”kg’ I’f‘ Turkey Tom Breast Meat, USDA
Anafyﬁgs Monthly 00 Analytics Monthly
190 T T T T T T T T T T T T T T T T T
180 4 U SDA National Toms (16-24 Ib}, FOB Basis 650 - —==USDA Tom Breast Meat, fresh
170 | U SDA National Hens (8-16 Ib), F OB Basis 600 - ——USDA Tom Breast Meat, frozen
T T T T T T T T T 1 1 1 1 1 1 1 1 1 1 1 1 550 |
160 - _ Jl_"y 20_23 fo.mart.! fore.cast 500 July 2023 forward forecast
o 150
= T 450
3 140 - 3
o o 400
= 130 5
o o 350 -
% 120 - “n:';
S 110 1 © 300
250 -
100 -
200 -
90 -
150 -
80 -
| | | | | 100 -
70 T T T T T T T T T T T T T T T T T T T T T
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 50 — — — — — — — — — —
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
* Trade remains limited, but some buyers taking advantage of * Deli buyers purchasing only necessary needs, but Back to
lower markets, which has slowed decline — market remains School ads breaking soon could boost movement and steady
barely steady markets
« Whole cold storage stocks remain near year ago levels * Frozen product remains soft, with cold storage stocks rising

m ©2023 Express Markets, Inc.



http://www.expressmarketsinc.com/

Express Markets, Inc.

Thank you!

Amanda Martin, Director of Poultry - amartin@expressmarketsinc.com
Ty Neff, Director of Red Meat Analytics - tneff@expressmarketsinc.com
Brock Snouffer, Grain and Commodity Analyst - bsnouffer@expressmarketsinc.com

Trends, analysis, and forecasts for the protein markets
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